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Vacancy fell from first quarter 2016 by 6 basis points, but
remains higher than the second quarter 2015 rate and continuing
the 13% average. Absorption continues to rise despite lower
asking rental rates.
Notably, Garrisonville Road in Stafford is active with several new
leases signed along that corridor. Most of the activity continues
to be under 6,000 square feet (SF). While several businesses
relocated, a few are new to the market, evidence of more
consumer confidence in the market. The majority of new leases
were signed by defense-related firms in Fredericksburg.
The largest new deal for the Fredericksburg area is the
relocation of The Free Lance-Star headquarters. The local
newspaper company, which has been located in Downtown
Fredericksburg for 131 years, chose to relocate to a 18,700-SF
space at 1340 Central Park Blvd. in Central Park Corporate
Center. This new location provides the newspaper with a high
visibility location in the heart of Central Park.
The overall office market has stabilized and is starting to show
improvement with lower vacancy rates throughout the market.
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1340 Central Park Blvd.

18,700

Free Lance-Star

A

65 Barrett Heights Rd.

6,165

Undisclosed

A

16 Center St.

5,986

Undisclosed

B

50 Tech Pkwy.

5,911

Undisclosed
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Economy and Market Overview

Outlook

The Washington DC and Fredericksburg office markets continue
to exhibit positive trends with employment numbers rising and
unemployment declining considerably lower than second quarter
2015. Improvement in this hardest hit office market is showing
with movement in older vacancies.

This quarter continues the positive trend of the first quarter with a
noticeable rise in activity. Expect activity to continue to improve for
the remainder of 2016.
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