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Economy

ECONOMIC INDICATORS
National
Q3 17

Q3 18*

GDP Growth

2.3%

3.1%

CPI Growth

2.0%

2.8%

Consumer Spending
Growth

2.4%

2.7%

Retail Sales Growth

4.5%

6.1%

Retail continues to be on a roll as we saw sales growth
substantially increase to 6.1% in the third quarter of 2018 from
4.5% one year ago. It is the highest increase we have seen
since pre-recession. Baby boomers are continuing to lead the
way on consumer spending, according to Visa. The freshness
still in the air of the recent announcement of Sears Holdings
filing bankruptcy; the retail industry will continue shifting and
adapting to these changes, creating opportunity for new
concepts, smaller footprints and more change, hopefully leading
to additional growth.

12-Month
Forecast**

* Q3 18 Estimates. Values represent your-over-year % change.
** Forecast by Cushman & Wakefield.

Regional
Q3 17
Household Income

12-Month
Forecast

Q3 18

Market Overview

$52,085.74 $53,260.50

Population Growth

0.13%

0.06%

Unemployment

3.8%

3.0%

Source: Moody’s Analytics
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Surplus properties are continuing to be acquired as we saw the
former K-Mart on Franklin Roanoke sell for $4.2M in Roanoke.
BJ’s Wholesale Club, which was another local former Kmart
site, is set to open early in the fourth quarter of this year. BJ’s is
a major chain membership warehouse club that offer customers
an annual fee for access to discounted value items arranging
from household goods to groceries. Overall vacancy rate
continues its downward trend to an overall low, dropping from
4.7% one year ago down to 3.3% in the third quarter of 2018.

Outlook
As we begin to enter to the holiday season, we will see
additional announcements of larger national chains that are
filing bankruptcy, downsizing, or closing all together but this will
not effect category leaders and omnichannel pioneers.
According to the National Retail Federation holiday report,
analysts are estimating more modest growth for the 2018
holiday season (retail holiday sales growth between 4.3%4.8%). The industry will finish strong however trade, tariffs and
mid term elections could effect estimates.
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